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The long-term contracts '"construction' between local trends and international accounting
standards
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Abstract : The entrepreneurial firms have special characteristics, notably as regards the duration
of project implementation that spans two different accounting years, why the International
Accounting Standards Committee has earmarked a specific standard represented by the
International Accounting Standards 11 “accounting for construction contracts in the long term”,
based on the timing of recognition of income (profits) which represents the essential element in
accounting for these contracts, which appears the problem of accounting for treatment of
construction contracts in the books of the contractor, because such contracts extending over a long
period of time that exceeds one financial year, which requires an appropriate method of accounting
for the distribution of products contract and its costs between the periods for the implementation of
the contract. Algeria, like other developing countries seeking to apply international accounting
standards so as to achieve the greatest degree of international consensus and transparency in the
financial statements due to the adoption of a new accounting system financial.

This research aims to show the extent of the application of IAS 11 for construction contracts in
the new system, while a reading of the procurement code recently issued in 2013 and its capacity of
international standard .

Keywords : Construction contracts, percentage of completion, contract ended, advances,
guaranteed
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