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Abstract:

In these recent years, banking and financia transactions have known some important
changes, particularly those related to financial liberalization policies that are considered as
the main factorsthat led to financial and banking crisis. All these developments led to the
necessity of working with therules of the Islamic financial system and trying to develop the
risk management mechanismsin Islamic banking and financial institutions.

Theidamic financial services industry become very important in the international financial
system, and has reached in recent years agreat success and significant developmentsin the
banking and financial sector. Despite this growth, thisindustry suffers from many problems
concerning the nature and the management of islamic banking transactions, particularly, the
investment risks and how to apply the proposals of the Basel programs. Therefore, these
risks led idamic ingtitutions to be more interested to devel oping risk management system.
In thisissue, thiswork studied the reality of islamic finance in the context of prudential
rules and the possibility of applying new standards. Moreover, this study tries to examine
the performance of risk management in the Al Baraka group bank and Kuwait bank.

Keywords: Idamic banking, risk management, Basel accords, performance and efficiency.
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